COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Métter of:

APPLICATION OF BLUE GRASS ENERGY )

COOPERATIVE CORPORATION FOR AN ) CASE NO. 2014-00339

ADJUSTMENT OF RATES )

ORDER

On November 17, 2014, Blue Grass Energy Cooperative Corp. (“Blue Grass”)
tendered its application for an adjustment of its electric rates (“Applicatibn”) pursuant to
the procedures set forth in 807 KAR 5:001, Section 16. The Application provided
revised tariffs with a proposed effective date of December 18, 2014. By letter dated
November 25, 2014, the Commission notified Blue Grass that its Application was
rejected due to certain deficiencies contained in its proposed revised tariffs and public
notice in accordance with 807 KAR 5:001, Sections 16(1)(b)(3), 16(1)(b)(4), and
17(4)(c). In response to the Commission’s rejection letter, Blue Grass filed, on
December 1, 2014, the information cited in the Commission's November 25, 2014 letter.

The Commission finds that information submitted by Blue Grass on December 1,
2014 rectifies the deficiencies cited in the Commission’s November 25, 2014 letter. We
further find that the Application now meets the minimum filing requirements and is
accepted for filing as of December 1, 2014. Although Blue Grass's revised tariff pages,
as amended, contain a proposed effective date of December 18, 2014, the Commission
notes that, pursuant to the 30 days’ notice requirement set forth in KRS 278.180(1) and
based on the December 1, 2014 filed date, the earliest possible effective date for Blue

Grass's proposed rates is December 31, 2014. Based on a review of the Application,



the Commission finds that an investigation will be necessary to determine the
reasonableness of the proposed rates and that the investigation cannot be completed
by December 31, 2014. Therefore, pursuant to KRS 278.190(2), the Commission will
suspend the effective date of the proposed rates for five months.

The Commission HEREBY ORDERS that:

1. Blue Grass’s Application is accepted for filing on December 1, 2014.

2. Blue Grass's proposed rates, which are to be effective on December
31, 2014, are suspended for five months, up to and including May 30, 2015.
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